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THE NSPSUBSTANTIAL AMENDMENT

Jurisdiction(s):_Gwinnett County, GA NSP Contact Person: Bill Kingsbury, Director
(identify lead entity in case of joint Address: Gwinnett County Neighborhood
agreements) Stabilization Program
Community Development Program One Justice Square
[Department of Financial Services] 446 W. Crogan Street, Suite 275
Jurisdiction Web Address: Lawrenceville, GA 30046
WWw.gwinnettcounty.com Telephone; (678) 518-6024
Fax: (678) 518-6072

(URL where NSP Substantial Amendment materials | Email: nsp@qgwinnettcounty.com
are posted)

NSP Grant Amount Awarded By HUD $10,507,827

A. AREAS OFGREATESTNEED
Provide summary needs data identifying the geographic areas of greatkst thee grantee’s jurisdiction.

Note: An NSP substantial amendment must include the needs of the entidicfion(s) covered by the program;
states must include the needs of communities receiving their own NBRtialh. To include the needs of an
entittlement community, the State may either incorporate an entitlgunisdiction’s consolidated plan and NSP needs
by reference and hyperlink on the Internet, or state the needs for thditjiorsin the State’s own plan. The lead
entity for a joint program may likewise incorporate the codstdid plan and needs of other participating entitlement
jurisdictions’ consolidated plans by reference and hyperlink or $tatesteds for each jurisdiction in the lead entity’s
own plan.

HUD has developed a foreclosure and abandonment risk score to assissgnatategting the areas of greatest need

within their jurisdictions. Grantees may wish to consult this adieveloping this section of the Substantial
Amendment.

Response:

Areas of Greatest Need in Gwinnett County

Gwinnett County is using, initially, the HUD-provided foreclosure and abandoniakisicore to identify the areas
within Gwinnett County which are its “areas of greatest need.” Fhesciores were ranked by HUD from 1-10, with
1 being the areas with the lowest foreclosure and abandonment risk and withglthbeireas with the highest
foreclosure and abandonment risk.

Gwinnett County has determined that all Census Tracts with foreclasdrabandonment risk scores of 5 and higher
are included as “areas of greatest need.” These Census Trgutssarmed in the Table 1, Page 4, and are depicted
graphically on Map 1, Page 13.

[Revision 12/30/08, in response to HUD review comments sent 12/24/08 and&p/29/

Initially, Gwinnett County planned to use information obtained from tax recordetify/locate residential
foreclosures. However, recent investigations have determined taaadaites such as FMLS help augment these
data. The information obtained from the Tax Commissioner’s staff weagsdting but somewhat limiting as it only
reflected foreclosure filings, but information from the Georgigddenent of Community Affairs and from
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commercial sources such as FMLS will be used to help supplement tHedoreaisk areas identified by HUD,
thereby documenting the actual incidences of foreclosures as walintentrations of sub-prime mortgage loans.
Local tax data is being used to supplement these types of information. ohe&nf foreclosed residential properties
will be overlain onto the areas with sub-prime mortgage concentrationagnify the impact of moving these
foreclosed vacant properties back into homeownership.

Gwinnett County is eligible to receive NSP funds directly from HUD and frenGeorgia Department of Community
Affairs. The County will work with DCA and other public and private datacsmyito obtain additional information
on the geographic distribution of sub-prime mortgage loans.

Gwinnett County will use NSP funds to acquire/rehabilifeteclesed residential propertieas permitted by HUD

in the areas where sub-prime mortgage loans have been concentrated. TimemwafaNSP funds in areas with high
concentrations of sub-prime loans will be combined with affordable fixedoratate mortgages which are determined
not be sub-prime financial instrumentdmendment 3 — 6-5-12)

Homebuyers and homeowners who live in areas with high concentrations afreebyrtgages will be encouraged
to take advantage of housing counseling services made availablelentesif the County and which help these
homeowners understand the home buying and mortgage financing processes.

Amendment 1 - 8-4-2009

Amendment to Types of Activities

In the original description for the use of NSP funds by Gwinatt County, only single-family foreclosed homes
were identified as structures for which NSP grant funds and NS program income would be used by Gwinnett
County. Under the proposed amendment, NSP grant funds will atsbe loaned to a private organization to
acquire and rehabilitate at least one multi-family rental projed, wherein the non-profit owner has rendered
deeds in-lieu-of foreclosure to its lender. After the acgsition/rehabilitation, the 92 unit apartment project will
continue to provide affordable rental housing for low and moderatericome households who are NSP eligible.
The proposed budget for this rental activity is an amount not to eoeed $3,000,000 of the $9,457,044 NSP 1
grant project budget. The remaining $6,457,044 in NSP 1 project grant funds Ibe used to acquire and
rehabilitate, then sell foreclosed single-family homes to NSP elidg homebuyers, as approved by HUD in
March 2009. Note: Georgia Department of Community Affairs [DCA] NSPL funds [an amount not to exceed
$1,000,000], awarded to Gwinnett County, will also be used for this projeetigible use.

Amendment 2 — 10-19-2010

In the original description for the use of NSP funds by Gwinn€wunty, only single-family foreclosed homes were
identified as structures for which NSP grant funds and NSP programdme would be used by Gwinnett County.
Under the proposed amendment, NSP grant funds will also be loaned to a private iaegem to acquire and
rehabilitate at least one multi-family rental project that hagsen foreclosed upon. After the acquisition/
rehabilitation, the 92 unit apartment project will continue to provide afflable rental housing for low and
moderate income households who are NSP eligible. The proposed budget foettiad activity is an amount not to
exceed $3,000,000 of the $9,457,044 NSP 1 grant project budget. The remaining $6,457,044 in NSPthmanfec
funds will be used to acquire and rehabilitate, then sell foreclosiejle-family homes to NSP eligible homebuyers,
as approved by HUD in March 2009. Note: Georgia Department of CommunitgirSfDCA] NSP 1 funds [an
amount not to exceed $1,000,000], awarded to Gwinnett County, will also be usédggroject/eligible use. NSP
funds received from HUD will be used to acquire and rehabilitate 6%siand NSP funds received from Georgia
DCA will be used to acquire and rehabilitate 23 units.
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Amendment 3 06-5-12

In the original description for the use of NSP funds by Gwinnett County, only single-family foreclosed
homes were identified as structures for which NSP grant funds and NSP program income would be used by
Gwinnett County. Under the proposed amendment, NSP grant funds will also be loaned to organizations to
acquire and/or rehabilitate multi-family rental projects, as permitted by HUD, to provide affordable rental
housing for low and moderate income households who are NSP eligible.

Amendment 1 - 8-4-2009

This rental project is located in a Census Tract/Block Group [CT503.13, BG 7] with a foreclosure risk score of
7, which was included as one of Gwinnett County’s Areas of Greadt Need, and the site is adjacent to Census
Tracts/Block Groups with the highest ranking of great need [betweeB and 10 in HUD's foreclosure/
abandonment index].

At least 25% of the NSP funds must be expended for housing #sito be occupied by households with incomes
not exceeding 50% of Area Median Income, as published by HUD.

Total Proposed Multi-Family Units - Purchase/RehaHbitate/Rent to NSP eligible households: 92 [New Aiwity]

Amended Single-Family Units — Purchase/Rehabilitat&ell to NSP eligible households: 63 [Was 100]
[43 from NSP grant funds and 20 from estimated NSBrogram income]

Amendment 2 - 10-19-2010

This rental project is located in a Census Tract/Block Group [CT 503.13, B@i# a foreclosure risk score of 7,
which was included as one of Gwinnett County’s Areas of Greatest Needi{tamsite is adjacent to Census
Tracts/Block Groups with the highest ranking of great need [between 8 ahth HUD's foreclosure/ abandonment
index].

At least 25% of the NSP funds must be expended for housing unibetoccupied by households with incomes not
exceeding 50% of Area Median Income, as published by HUD.

Total Proposed Multi-Family Units - Purchase/Rehditate/Rent to NSP eligible households: 92*
Amended Single-Family Units — Purchase/Rehabilitédell to NSP eligible households: 63
[43 from NSP grant funds and 20 from estimated N$Rgram income]

*Note: 69 units with HUD NSP funds; 23 units witBCA NSP funds.
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TABLE 1
HUD

Estimated

Census foreclosure
Census | Block abandonment

Tract Group risk score
050709 3 9
050709 4 9
050709 3 9
050709 4 9
050422 5 9
050422 5 9
050422 6 9
050716 1 9
050716 2 9
050716 3 9
050717 2 9
050717 1 9
050717 1 9
050717 2 9
050717 3 9
050105 2 9
050105 1 9
050105 2 9
050105 4 9
050105 2 9
050105 1 9
050105 4 9
050105 2 9
050105 1 9
050105 2 9
050522 6 9
050522 8 9
050417 1 9
050417 2 9
050522 8 9
050421 1 9
050421 1 9
050421 3 9
050416 1 8
050416 1 8
050416 3 8
050416 6 8
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HUD

Estimated

Census foreclosure
Census Block abandonment

Tract Group risk score
050518 3 8
050518 4 8
050518 6 8
050721 6 8
050721 7 8
050721 8 8
050721 6 8
050721 7 8
050721 8 8
050424 1 8
050424 2 8
050704 1 8
050704 1 8
050704 1 8
050704 3 8
050704 1 8
050704 2 8
050704 4 8
050704 1 8
050704 2 8
050704 3 8
050704 4 8
050418 1 8
050418 2 8
050507 3 8
050507 7 8
050719 4 8
050719 5 8
050719 4 8
050719 5 8
050515 2 8
050515 3 8
050515 4 8
050519 4 8
050519 5 8
050519 7 8
050520 1 8
050520 2 8
050520 2 8
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HUD

Estimated

Census foreclosure
Census Block abandonment

Tract Group risk score
050507 2 8
050507 3 8
050507 7 8
050411 3 8
050411 4 8
050411 5 8
050411 6 8
050411 1 8
050411 3 8
050411 4 8
050411 6 8
050423 1 8
050423 3 8
050423 4 8
050312 1 8
050312 3 8
050312 4 8
050312 6 8
050312 1 8
050312 3 8
050312 4 8
050312 6 8
050520 1 8
050410 1 8
050410 4 8
050410 5 8
050410 1 8
050410 4 8
050410 5 8
050509 2 7
050509 1 7
050509 2 7
050509 4 7
050509 2 7
050509 3 7
050509 4 7
050509 1 7
050509 2 7
050509 3 7
050509 4 7
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HUD
Estimated
Census foreclosure
Census Block abandonment

Tract Group risk score
050419
050419
050419
050415
050415
050415
050415
050415
050415
050521
050521
050521
050512
050512
050512
050512
050512
050511
050511
050511
050511
050511
050516
050516
050516
050306
050306
050306
050316
050316
050316
050316
050705
050313
050313
050313
050313
050313
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HUD
Estimated
Census foreclosure
Census Block abandonment

Tract Group risk score
050313
050313
050313
050313
050313
050516
050516
050516
050103
050103
050103
050103
050103
050103
050103
050103
050103
050103
050430
050430
050430
050314
050314
050314
050314
050517
050517
050517
050517
050420
050420
050715
050715
050715
050705
050705
050705
050705
050705
050705
050705
050705
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HUD

Estimated

Census foreclosure
Census Block abandonment

Tract Group risk score
050705 1 6
050705 2 6
050513 3 6
050602 4 6
050602 3 6
050602 4 6
050602 3 6
050602 4 6
050602 5 6
050602 3 6
050602 4 6
050720 1 6
050720 3 6
050720 4 6
050720 1 6
050720 3 6
050720 4 6
050304 1 6
050304 2 6
050304 8 6
050514 2 6
050513 1 6
050513 1 6
050513 1 6
050513 1 6
050513 2 6
050513 3 6
050510 1 6
050510 1 6
050510 2 6
050510 3 6
050514 2 6
050514 2 6
050514 1 6
050514 2 6
050426 4 6
050426 4 6
050426 5 6
050426 6 6
050426 7 6
050426 8 6
050426 9 6
050426 4 6

10
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HUD

Estimated

Census foreclosure
Census | Block abandonment

Tract Group risk score
050426 5 6
050427 1 6
050427 9 6
050427 1 6
050427 6 6
050427 9 6
050207 1 6
050207 1 6
050207 2 6
050207 3 6
050207 1 6
050207 2 6
050106 6 6
050106 7 6
050106 5 6
050106 6 6
050106 7 6
050106 5 6
050106 6 6
050106 7 6
050106 6 6
050106 7 6
050106 5 6
050106 6 6
050106 7 6
050403 1 5
050403 4 5
050403 9 5
050403 1 5
050403 2 5
050403 3 5
050403 4 5
050403 9 5
050429 4 5
050429 1 5
050429 7 5
050429 1 5
050429 4 5
050429 7 5
050603 1 5
050603 1 5
050429 4 5

11
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HUD
Estimated
Census foreclosure
Census Block abandonment

Tract Group risk score

050429
050603
050603
050603
050603
050603
050603
050425
050425
050425
050425
050425
050206
050206
050206
050206
050206
050206
050206
050714
050714
050714
050714
050712
050712
050712
050712
050718
050718
050718
050718
050718
050718
050205
050205
050104
050104
050104
050104
050104
050104
050104
050104
050104
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Map 1

Gwinnett County Foreclosures:
Priority Areas

U

Data obtained from GA120_LM on www.huduser.org

Legend

- Gwinnett County Foreclosures Priority Areas
D Census_Tracts selection

13
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B. DISTRIBUTION AND USES OFFUNDS

Provide a narrative describing how the distribution and uses of the geaNtg®’'funds will meet the requirements of
Section 2301(c)(2) of HERA that funds be distributed to the areas ofgreatsl, including those with the greatest
percentage of home foreclosures, with the highest percentage of homesdibhgrcsubprime mortgage related loan,
and identified by the grantee as likely to face a significantmisiea rate of home foreclosurelote The grantee’s
narrative must address these three stipulated need categories BRtlstalite, but the grantee may also consider
other need categories.

Response:

Since 2005, Gwinnett County has been one of three (3) counties in Georgia with tise iughieers of foreclosures of
single-family owner-occupied housing. As a result of the large number ofdsuees in Gwinnett County, and the
concomitant negative impact on the neighborhoods in which these struntitesated, the County will utilize its
NSP funds for the following activities:

1. ThePriority One use of NSP grant funds and NSP Program Income will be to percras rehabilitate
foreclosed single-family housing [detached housing and fee-simplghbmes], as necessary to comply with
the Gwinnett County NSP Rehabilitation Standards [the HOME Rrodeoperty Standards]. Gwinnett
County has adopted as its HOME Program Property Standards ehgiaGeniform Code Act [ICC Building
Code, National Electrical Code, etc.], as implemented througliitianett County Housing Rehabilitation
Standards. The activity has been classified by HUD as a “Type B"taatider NSP rules.

The foreclosed homes purchased must be located in Census Tracts debiyg@tathett County as “areas of
greatest need” using HUD-supplied foreclosure and abandonment risksdapaladed using actual
foreclosure data supplied by the Gwinnett County Tax Commissioner.

[Revision 12/30/08, in response to HUD review comments sent 12/24/08 - Bhebtizined from the Tax
Commissioner was helpful but is not available in mappable formats tensigth Census boundaries.
Information from the Georgia Department of Community Affairs and fronr athimercial sources such as
FMLS, Realtytrac.com, and the Mortgage Bankers Association will be oseghplement the foreclosure risk
areas identified by HUD, thereby documenting the actual incidences ofofeed and the incidences of sub-
prime mortgage loans. New maps will be generated upon the initiation ofpd&Rions in Gwinnett County,
with the assistance of Gwinnett County GIS personnel, to present thelatdgable information on
concentrations of foreclosed properties, as well as areas with coricestatsub-prime mortgage loans.]

This targeting strategy for th&riority One activity will ensure that the NSP funds are distributed to the areas
of greatest need, including those with the greatest percentage of homesimes;| with the highest

percentage of homes financed by a subprime mortgage related loan, ancgatlbpt@Ewinnett County as

likely to face a significant rise in the rate of home foreclosures

The rehabilitated homes will be sold to homebuyers with total household isedmeh are not greater than
120% of the Area Median Income [frequently referred to as Median Faradyne] for Gwinnett County.

At least 25% of the funding expended for the acquisition/rehabilitatidmesEthomes will be limited to
homes sold to persons with total household incomes which do not exceed 50% ofefliea Mcome.

These maximum income levels are reflected in Table 2, which follows:

14
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[Original Substantial Amendment]

Table 2
NSP Maximum Income Limits — Gwinnett County, Geargi

Household Size |
% AMI 1 Person 2 Persons 3 Persons 4 Perspns brRels 6 Persong 7 Persons 8 Pers
50% $24,900 $28,50( $32,050 $35,600 $38,450  $41/300 ,1%84 $47,000
80% $39,850 $45,55( $51,250 $56,950 $61,500  $66/050 ,6%00 $75,200
120% $59,800 $68,35( $76,900 $85,450 $92,300 $99/100 5,8%0| $112,800

[Amendment 1 - 8-4-2009]
HUD Income Limits Effective 3-19-2009
Table 2A
NSP Maximum Income Limits — Gwinnett County, Georga
Household Size |
6 7 8
% AMI |1 Person | 2 Persons| 3 Persons 4 Persornis 5 Parso| Persons | Persons | Persons
50% $25,100 $28,70( $32,250 $35,850 $38,700  $41/600 ,4%84 $47,300
80% $40,150 $45,90( $51,600 $57,350 $61,950  $66)550 ,1801 $75,700
120% $60,250 $68,85( $77,450 $86,050 $92,900  $99)800 6,300| $113,550
[Amendment 2 - 10-19-2010]
HUD Income Limits Effective 5-14-2010
Table 2A
NSP Maximum Income Limits — Gwinnett County, Geoggi
Household Size |
7 8

% AMI 1 Person 2 Persons| 3 Persons 4 Persons 5&ws| 6 Persong Persons | Persons
50% $25,150 $28,75( $32,350 $35,900 $38,800  $41/650 5884 $47,400
80% $40,250 $46,00( $51,750 $57,450 $62,050  $66)/650 2801 $75,850
120% $60,300 $68,95( $77,550 $86,150 $93,050  $99/950 6,8%0| $113,75(0

[Amendment 3 06-5-12]

HUD Income Limits will be dictated by the HUD requirements
at the time the buyer applies for financial assistance.

Amendment 1 - 8-4-2009

Proposed Amendment to Types of Activities

In the original description for the Priority One use of NSPfunds by Gwinnett County, only single-family
foreclosed homes were identified as structures for whicNSP funds and NSP program income would be
used by Gwinnett County. Under the proposed amendment, a portion ofi¢ NSP grant funds will also
be loaned to a private organization to acquire and rehabilitate at least omaulti-family project, wherein
the non-profit owner has rendered deeds in-lieu-of foreckure to its lender. After this acquisition/
rehabilitation the 92 unit apartment project will provide affor dable rental housing for low and

moderate income households. The proposed budget for this activisyzan amount not to exceed

15
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$3,000,000 of the $9,457,044 NSP 1 grant project budget. The remaining $6,457,044 in NSP ®iroj
grant funds will be used to acquire/rehabilitate and sell forelosed single-family homes to NSP eligible
homebuyers, as approved by HUD in March 2009. Note: Georgia Department of @munity Affairs
[DCA] NSP 1 funds [an amount not to exceed $1,000,000], awarded to GwathCounty, will also be
used for the acquisition/rehabilitation of the rental projed.

This project is located in a Census Tract/Block Group with adreclosure risk score of 7 [CT 503.13, GB
7].

At least 25% of the NSP funds must be expended for housing usito be occupied by households with
incomes not exceeding 50% of Area Median Income, as published by HUD

Total Multi-Family Units - Purchase/Rehabilitate/Rent to NSP eligible households: 92[New Activity]
Amended Single-Family Units — Purchase/Rehabilitai&ell to NSP eligible households: 63 [Was 100]
[Units include 43 from NSP grant funds and 20 fronestimated NSP program income]

Amendment 2 - 10-19-2010

Amendment to Types of Activities

In the original description for the Priority One use of NSP funds Bwwinnett County, only single-family
foreclosed homes were identified as structures for which NSidiland NSP program income would be
used by Gwinnett County. Under Amendment 1 or 8-4-2009, a portion of the NSR f§rads were loaned
to a private organization to acquire and rehabilitate one multi-famggoject, that has been foreclosed
upon. After this acquisition/rehabilitation, the 92-unit apartmentqgject will provide affordable rental
housing for low and moderate-income households. The proposed budget foathigty is an amount not
to exceed $3,000,000 of the $9,457,044 NSP 1 grant project budget. The remaining $6,457,044 in NSP 1
project grant funds will be used to acquire/rehabilitate and sellddiosed single-family homes to NSP
eligible homebuyers, as approved by HUD in March 2009. Note: Georgia Depettiof Community
Affairs [DCA] NSP 1 funds [an amount not to exceed $1,000,000], awarded to Gwtii@aunt are being
used for the acquisition/rehabilitation of the rental project. NSP fimreceived from HUD are being used
to acquire and rehabilitate 69 of the 92 units and NSP funds from DCA are ppeised to acquire and
rehabilitate 23 of the 92 units.

This project is located in a Census Tract/Block Group with a fdostire risk score of 7 [CT 503.13, GB 7].

At least 25% of the NSP funds must be expended for housing unibetoccupied by households with
incomes not exceeding 50% of Area Median Income, as published by HUD.

Total Multi-Family Units - Purchase/Rehabilitate/R# to NSP eligible households: 92*
Amended Single-Family Units — Purchase/RehabilitéBell to NSP eligible households: 63
[Single-Family Units include 43 from NSP grant fureland 20 from estimated NSP program income]

Note: * 69 units from HUD NSP funds and 23 units from Georgia DCA NSP @isn

16
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Amendment 3 06-5-12

In the original description for the use of NSP funds by Gwinnett County, only single-family
foreclosed homes were identified as structures for which NSP grant funds and NSP program income
would be used by Gwinnett County. Under the proposed amendment, NSP grant funds will also be
used to:

« Loans to organizations to acquire and/or rehabilitate multi-family rental project to provide
affordable rental housing for low and moderate income households, including lease-
purchases.

« Provide funds to organizations to establish revolving loan funds or similar programs to
provide affordable housing for those whose income is no greater than 50% of the Area
Median Income.

2. A Priority Two activity will be the use of NSP Grant or NSP Program Income fundsdguiracforeclosed
real property onto which new affordable housing will be coesd using private, and/or NSP, and/or HOME
Program funds. This housing will be sold to households with hotasehold incomes which are not greater
than 120% of the Area Median Income for Gwinnett County [See Paladbove.]. If HOME Program funds
are used for construction costs or if HOME Program or ADDI fuads used to provide downpayment
assistance to the homebuyers, the maximum income of these homselvayld be capped at 80% AMI. This
has been classified by HUD as a “Type E” activity under the rules of the NSP.

At least 25% of the NSP funds must be expended for housing units to be occupied by housthioldsmes
not exceeding 50% of Area Median Income, as published by HUD.

The foreclosed real property purchased must be located in Census Tragtatdddy Gwinnett County as
“areas of greatest need” using HUD-supplied foreclosure and abandontkelattaisas updated using actual
foreclosure data supplied by the Gwinnett County Tax Commissioner.

[Revision 12/30/08, in response to HUD review comments sent 12/24/08 and®2/Z%e data obtained
from the Tax Commissioner was helpful but is not available in mapfaihats consistent with Census
boundaries. Information from the Georgia Department of Community Affairs amddommercial sources
such as FMLS, Realtytrac.com, and the Mortgage Bankers Associationwikdd€o supplement the
foreclosure risk areas identified by HUD, thereby documenting the awtidénces of foreclosures and the
incidences of sub-prime mortgage loans. New maps will be generatechepoitiation of NSP operations in
Gwinnett County, with the assistance of Gwinnett County GIS personnel, tottesdatest available
information on concentrations of foreclosed properties, as well as\aithaconcentrations of sub-prime
mortgage loans.]

This targeting strategy for theriority Two activity will ensure that the NSP Program Income is distributed to
the areas of greatest need, including those with the greatest percertage dbreclosures, with the highest
percentage of homes financed by a subprime mortgage related loan, ancdlbgtihe Gwinnett County as
likely to face a significant rise in the rate of home foreclosures

[Revision 12/30/08, in response to HUD review comments sent 12/24/08 and&P/29/

No changes for this activity in Amendment 1 of 8-4-2009 ¢kmendment 2 of 10-19-2010

General Strategy
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[Original NSP Substantive Amendment]

Gwinnett County has directed its NSP funding toward homeownership becawsesknlgesidential homeownership
properties predominate among foreclosures in the County. Although convertingdores previously occupied by
homeowners to rental property may represent a strategy which is agierégr some localities to ensure that 25% of
their NSP funds are expended to benefit households at 50% Area Median Inddihe3ainnett County remains
committed to returning foreclosed properties to affordable homeownerskil doralifying households, including
those at 50% AMI. The County will provide financial support for this proteesigh the purchase of the most
affordable properties and through the use of “soft second” deferred paymmegages and through the use of
downpayment assistance. Gwinnett County Habitat for Humanity and other ndrppaifilers of affordable
housing, will be invited to participate in NSP to help make this goal\aatbie

Gwinnett County will monitor the progress toward meeting the 25% investeguitement as a part of its monthly
and quarterly progress assessment process. Adjustments will be mamgrampadesign, including the investment of
NSP funds or program income in rental housing if the homeownership model ¢hisMirzg its performance goals.

Gwinnett County proposes one primary use of its NSP funds and Program IncomereAand Rehabilitate
Foreclosed Single-Family Housing for Sale to Qualifying Homebuyers. dreenqt [10%] of the grant and program
income funds will be used by Gwinnett County to administer its NSP.

A secondary use of NSP Program Income, if available, will be thesatiouiiof foreclosed residential property onto
which affordable single-family housing will be constructed.

The County recognizes that focusing its NSP grant funds on one activity may pigber potential risk than some
types of NSP eligible activities; however, the NSP rules instegipients of NSP funds to address their “areas of
greatest area.” In Gwinnett County the “areas of greatest need"targdagraphic and programmatic. Geographic
areas are those with the highest numbers and percentages of foes;lttgage with the greatest concentrations of sub-
prime loans, and the areas with the great problems with mortgage detirpueProgrammatic “areas of greatest
need” in Gwinnett County are the vast number of foreclosed residempargies previously occupied by

homeowners. The County has chosen to address this programmatic need bying#mizse of NSP funds to help
return stability to neighborhoods through the most effective mechanism: oegugried housing financed with
affordable and fair financing instruments.

[Amendment 1 - 8-4-2009]

The General Strategy has been amended to also include the acquasitand rehabilitation of a 92 unit multi-
family rental project wherein the non-profit owner has rendered deeds in-lieu-of foreclosure to its lender. This
rental project is located in a Census Tract/Block Group with doreclosure/abandonment risk score of 7 out of a
total possible 10, and is adjacent to Census Tracts/Block Groups witbreclosure/abandonment risk scores
between 8 and 10; therefore, adding this affordable housing rentargject to the General Strategy is consistent
with the Gwinnett County NSP targeting strategy.

Upon completion of the rehabilitation of these apartment units, aqrtion of the apartments will be rented to
households with incomes not exceeding 50% AMI. The actual numbef 50% AMI households had not been
finalized at the time of the preparation of this Amendment.

[Amendment 2 - 10-19-2010]

The General Strategy has been amended to include the acquisitiorremabilitation of a 92-unit multi-family
rental project that has been foreclosed. This rental projecbrsated in a Census Tract/Block Group with a
foreclosure/abandonment risk score of 7 out of a total possible 10, andj&cadt to Census Tracts/Block Groups
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with foreclosure/abandonment risk scores between 8 and 10, Therefore, adhiggffordable housing rental
project to the General Strategy is consistent with the Gweitht County NSP targeting strategy.

Upon completion of the rehabilitation of these apartment units, a portadrihe apartments will be rented to
households with incomes not exceeding 50% AMI. The actual number of BBAbhouseholds is at least 78, 55
with HUD NSP funds and 23 from DCA NSP funds. Fourteen (14) of thatamwill be available for rent by
households with total income above 50% AMI and not exceeding 120% of. AM

Amendment 3 06-5-12

In the original description for the use of NSP funds by Gwinnett County, only single-family foreclosed
homes were identified as structures for which NSP grant funds and NSP program income would be used by
Gwinnett County. Under the proposed amendment, NSP grant funds will also be loaned to organizations to
acquire and/or rehabilitate multi-family rental project to provide affordable housing for those whose income
is no greater than 50% of the Area Median Income includes foreclosed and non-foreclosed properties.
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C. DEFINITIONS AND DESCRIPTIONS
(1) Definition of “blighted structure” in context of state or lolcad.

Response:

The Gwinnett County Construction Code does not use the term “blighted structuigebutefine “Unsafe
Buildings” under Section 1.02.5. Gwinnett County will use this “Unsafe Bigi&d definition from its Construction
Code as its “blighted structure” definition for the NSP:

“102.5. Unsafe Buildings or Systems

All buildings, structures, or electrical, gas, mechanical, energyeoaatson and plumbing systems which are unsafe,
unsanitary, or do not provide adequate egress, or which constitute a firdsharare other dangerous to human life,
or which in relation to existing use, constitute a hazard to safety or healtgresider unsafe buildings or service
systems. All such unsafe buildings, structures, energy consereatservice systems are hereby declared illegal and
shall be abated by repair and rehabilitation or by demolition in accordaitcthenprovisions of the Gwinnett County
Unfit Building Abatement Code found at 42-26 of the Gwinnett County Code or Ordirdances

“Section 42-26 [Abatement] of the Gwinnett County Code of Ordinances:

Where it is determined that there exists in the county dwelling or otHdimiguor structure which is unfit for human
habitation or for commercial industrial, or business occupancy or use, or WaereXxists in the county a condition or
use of real estate which renders adjacent real estate ungaifaioal to safe human habitation; and where such
determination is made by the director of the department of planning and devaell@prnis designated enforcement
official, such official shall have the power to have repaired, closed aldded any such dwelling, building or
structure, or cause to be abated if any such unsafe or unsanitary conditicingreate a public health hazard or
general nuisance in accordance with the provision of O.C.G.A. [Official dddeargia, Annotated] Sections 41-2-7
through 41-2-17, where are hereby adopted and incorporated by reference withinitms $€ode 1978, Section 9-
1009).”

“Official Code of Georgia Annotated, 41-2-7:

§ 41-2-7. Power of counties and municipalities to repair, close, or demolishuifdings or structures; health hazards
on private property; properties affected

(a) It is found and declared that in the counties and municipalities ctébesthere is the existence or occupancy of
dwellings or other buildings or structures which are unfit for human habitatfon commercial, industrial, or
business occupancy or use and not in compliance with the applicableistatarmstandard codes as adopted by
ordinance or operation of law or any optional building, fire, life safety, or otiges relative to the safe use of real
property and real property improvements adopted by ordinance in the junisdittere the property is located; or
general nuisance law and which constitute a hazard to the health, safety,fanel ef¢he people of this state; and
that a public necessity exists for the repair, closing, or demolition of suchndy@gebuildings, or structures. It is found
and declared that in the counties and municipalities of this state thieeeds in existence a condition or use of real
estate which renders adjacent real estate unsafe or inimigaie human habitation, such use is dangerous and
injurious to the health, safety, and welfare of the people of this statertaic necessity exists for the repair of such
condition or the cessation of such use which renders the adjacentagablesafe or inimical to safe human
habitation. Whenever the governing authority of any county or municipalitysoétiite finds that there exist in such
county or municipality dwellings, buildings, or structures which are unfit for humaratiabibr for commercial,
industrial, or business uses due to dilapidation and not in compliance witreafgbodes; which have defects
increasing the hazards of fire, accidents, or other calamities; whichdaquate ventilation, light, or sanitary
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facilities; or where other conditions exist rendering such dwellingsjibgg, or structures unsafe or unsanitary, or
dangerous or detrimental to the health, safety, or welfare, or othémniseal to the welfare of the residents of such
county or municipality, or vacant, dilapidated dwellings, buildings, or stresiarwhich drug crimes are being
committed, power is conferred upon such county or municipality to exercisdiits power to repair, close, or
demolish the aforesaid dwellings, buildings, or structures in the manner providesi@Qotld section and Code
Sections 41-2-8 through 41-2-17.

(b) All the provisions of this Code section and Code Sections 41-2-8 through 41-2etdinigehethod and procedure
may also be applied to private property where there exists an endangerthe public health or safety as a result of
unsanitary or unsafe conditions to those persons residing or working inithy vi& finding by any governmental
health department, health officer, or building inspector that such propere#dth or safety hazard shall constitute
prima-facie evidence that said property is in violation of this Cocteoseand Code Sections 41-2-8 through 41-2-17.

(c) The exercise of the powers conferred upon counties in this Code sectiorCanig iBections 41-2-8 through 41-2-
17 shall be limited to properties located in the unincorporated areas of sudesdunt

(2) Definition of “affordable rents.’Note: Grantees may use the definition they have adopted for their CDBG
program but should review their existing definition to ensure complianbeN8P program —specific requirements
such as continued affordability.

Response:

Affordable Rents Definition:  Although Gwinnett County has no intenionse its NSP grant funds or NSP
Program Income for rental properties, for the purposes of the NSP Pragnanmett County defines Affordable
Rents as the Fair Market Rents published annually by HUD for the Houls@igeG/oucher Program [formerly
known as the Section 8 Program].

(3) Describe how the grantee will ensure continued affordability for &SRBted housing.

Response:

Gwinnett County will ensure the continued affordability of NSP askisteising by incorporating the use of
Promissory Notes and Deeds to Secure Debt which contain recapturs aadsmssibly the use of shared-equity
loans.

Acquire/Rehabilitate/Sell Foreclosed Vacant Single-Family Housing
[Priority One Activity]

Loans to Developers/Asset Management Entities

The County will make loans from the NSP grant and/or Program Income fundstopeg/asset management
entities which will purchase and rehabilitéeeclosed-single-family housing as allowed by HUD, located in
Gwinnett County’s designated areas of greatest need. Promissory notesdstbdscure debt will be used for these
loans to developers/asset management entities to protect the afforddlbile properties/Amendment 3 06-5-12)
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Loans to Homebuyers

[Original NSP Substantial Amendment]

Homebuyers who purchase homes which have been purchased/rehabilitated withiti$PRyogram Income funds
from developers/asset management entities may receive “safidsésans from the NSP Program. The amount of
the “soft second” for each homebuyer will be determined by the loan undervaritiogss carried out by the Gwinnett
County Community Development Program. The NSP homebuyer loans will be secprediigsory notes and
deeds, which specify that the amount of the investment of NSP fundsiisd&y 0% loans to be repaid to Gwinnett
County if the homes are sold during the 15 year loan term.

Gwinnett County may also make Downpayment Assistance loans to the NSBulgensefrom NSP grant or Program
Income funds [homebuyers between 81%-120% AMI] or from HOME Program or ADDI fundsljhgers at < 80%
AMI]. The 0% Downpayment Assistance loans do not require repayment thedssmes are sold before the end of a
five (5) year loan term. If the home is sold before the end of theggdiaeperiod, Downpayment Assistance funds are
repaid to Gwinnett County.

Amendment 2 - 10-19-2010

Homebuyers who purchase homes which have been purchased/retzbéditvith NSP grant or Program Income
funds from developers/asset management entities may receiveseobnd” Homeownership Assistance loans from
the NSP Program or from the HOME Program. The NSP homebuyer Ipavill be secured by promissory notes
and deeds, which specify that the amount of the investment of NBEs.

The Homeownership Assistance loans to NSP homebuyers will coome NSP grant or Program Income funds for
homebuyers between 81%-120% Area Median Income or from HOME Prograna$uor homebuyers at < 80%
Area Median Income]. The terms are: $14,500 for five (5) years at zerogmer©%) interest rate, with the principal
being reduced twenty percent (20%) per year; or $22,500 for ten (10) yeaes@i0%) interest rate, with the
principal being reduced 10 percent (10%) per year. The remaining princgbelll be paid to the County if the
house is no longer the homebuyer’s principal place of residence.

Amendment 3 06-5-12

Homebuyers who purchase homes which are constructed upon real property may receive “soft second”
loans from NSP grant or Program Income funds or from HOME Program funds. The NSP homebuyer loans
will be secured by promissory notes and deeds, which specify that the amount of the investment of NSP
funds. The amount of funds received by the homebuyers will be based on standards established by
Gwinnett NSP under HOME Program guidelines. The maximum amount of the “soft second” loan can not
be greater than $22,500.00.

Acquire/Rehabilitate Foreclosed Multi-Family Rental Housng [New]
[Priority One Activity]

Amendment 1 - 8-4-2009 [New NSP_Activity]

Gwinnett County will loan NSP 1 grant funds [an amount not to exceefi3,000,000] to a private organization
that will purchase and rehabilitate a multi-family rental project of 92 units, The non-profit owner has rendered
deeds in-lieu-of foreclosure to its lender. The NSP 1 grantifids loaned to the private organization to perform
the necessary rehabilitation will bring the project into complance with NSP and local property standards.
Work specifications will be developed and approved by the County for atehabilitation work, and all
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rehabilitation work will be inspected to ensure compliancevith Gwinnett County NSP Property Standards and
with Gwinnett County building codes. The NSP acquisition/rehabitation loans from Gwinnett County will be
secured with promissory notes, deeds to secure debt, and Land UsesRiction Agreements [LURA] to protect
the affordability of the properties.
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Amendment 2 - 10-19-2010

Gwinnett County will loan NSP 1 grant funds [an amount not to exce®8-866-800 $3,725,000 of HUD NSP
funds and$14-806-800 $1,175,000 of Georgia DCA NSP funds] to a private organization that will purchase
and rehabilitate a multi-family rental project of 92 unithat has been foreclosed. The NSP 1 grant funds loaned to
the private organization to perform the necessary rehabilitation Wwiing the project into compliance with NSP and
local property standards. Work specifications will be developed and approvdeelydunty for all rehabilitation
work, and all rehabilitation work will be inspected to ensure compliangith Gwinnett County NSP Property
Standards and with Gwinnett County building codes. The NSP acquisitidvabditation loans from Gwinnett
County will be secured with promissory notes, deeds to secure debt, and Len&é&btriction Agreements [LURA]
to protect the affordability of the properties. Sixty-nine (69) b&tunits will be acquired/rehabilitated with HUD
NSP funds and twenty-three (23) of the units will be acquired/relitdted with Georgia DCA NSP funds.
(Amendment 3 06-5-12)

Acquire Foreclosed Residential Real Property
[Priority Two Activity]

Loans to Developers/Asset Management Entities

The County will make loans from NSP grant or Program Income funds to dengéémset management entities which

will purchase vacarfereelesed-single-family residential real property, as allowed by HUD, located in Gwinnett
County’s designated areas of greatest need. The loans with the devassgersaanagement entities will be secured

with promissory notes and deeds to secure debt to protect the affitydsitthe propertiestAmendment 3 06-5-

12)

Loans to Homebuyers

[Original NSP Substantial Amendment]

Homebuyers who purchase homes which are constructed upon real property gdrealzemnt real property which
have been purchased by developers/asset management entities usingdd&mR Picome from Gwinnett County]

may receive “soft second” loans from NSP grant or Program Income funds. Sthedwiebuyer loans will be secured
by promissory notes and deeds, which specify that the amount of the investmeRtfolhNS is secured by the 0%
loans to be repaid to Gwinnett County if the homes are sold during the 15 yeardoan A¢deast 25% of the homes
sold will be to homebuyers with total household incomes which do not exceed 50% Mektea Income.

Gwinnett County may also make Downpayment Assistance loans to the NSBugemsdrom NSP funds
[homebuyers between 81%-120% AMI] or from HOME Program or ADDI funds [homebuy€i®08 AMI]. The
0% Downpayment Assistance Loans do not require repayment unless the r®swd before the end of the five (5)
year loan term. If the home is sold before the end of the five-year ppowachpayment Assistance funds are repaid
to Gwinnett County.

Amendment 2 - 10-19-2010

Homebuyers who purchase homes which are constructed upon real proffergclosed vacant real property which
have been purchased by developers/asset management entities usingrid@Br® Income from Gwinnett County]
may receive “soft second” loans from NSP grant or Program Income faimd from HOME Program funds. The
NSP homebuyer loans will be secured by promissory notes and deedd) sgecify that the amount of the
investment of NSP fundsThe terms will be: $14,500 for five (5) years at zero percent (0%redt rate, with the

24



Gwinnett County, Georgia — NSP Substantial Amendment — Action Plan 2008 — Amendment 2 — 10-19-20

principal being reduced twenty percent (20%) per year; or $22,500 fo(1&) years at zero (0%) interest rate, with
the principal being reduced 10 percent (10%) per year. The remaining prinahpall be paid to the County if the
house is no longer the homebuyer’s principal place of residenceleés$t 25% of all NSP funds must be expended
for housing for households with total household income which do noteed 50% of Area Median Income.

Amendment 3 06-5-12

Homebuyers who purchase homes which are constructed upon real property may receive “soft second”
loans from NSP grant or Program Income funds or from HOME Program funds. The NSP homebuyer loans
will be secured by promissory notes and deeds, which specify that the amount of the investment of NSP
funds. The amount of funds received by the homebuyers based on standards established by Gwinnett NSP
under HOME Program guidelines. The maximum amount of the “soft second” loan can not be greater than
$22,500.00.

(4) Describe housing rehabilitation standards that will apply to NSReabactivities.

Response:

Gwinnett County will use as its NSP Rehabilitation Standasdsl©ME Program Property Standards, which use the
Georgia Uniform Code Act [ICC building Code, National ElectriCale, etc.], as implemented through the Gwinnett
County Housing Rehabilitation Standards.

D. LOWINCOME TARGETING

Identify the estimated amount of funds appropriated or otherwise madabderaihder the NSP to be used to purchase

and redevelop abandoned or foreclosed upon homes or residential propertiesifoy mdividuals or families whose
incomes do not exceed 50 percent of area median income. - At least $2,626,956.75.

Note At least 25% of funds must be used for housing individuals and familieewimsnes do not exceed fifty
percent (50%) of Area Median Income.

Response:

Original Substantial Amendment

Gwinnett County will use 25% of its HUD NSP allocation [at least $2,626,95610625% of any program income
received to purchase and redevelop abandoned or foreclosed upon homes or tgsojesties which will house
individuals or families whose incomes do not exceed fifty percent (50%eaf Median Income.

Amendment 1 - 8-4-2009 [New NSP_Activity]

Gwinnett County will loan an amount not to exceed $3,000,000 [28.6% of its $10,507,827 NSP 1 gaarard] to
a private organization which will acquire and rehabilitate a 92 uni multi-family rental project from a lender
which has received “deeds in-lieu-of foreclosure” for this pject. The NSP acquisition/rehabilitation loan(s)
from Gwinnett County will be secured with promissory notes, deed® secure debt, and Land Use Restriction
Agreements [LURA] to protect the affordability of the properties. A portion of the apartment units will be
rented to households with incomes not exceeding 50% of AMI. [Gwirett County’s 25% Requirement for 50%
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AMl is $2,626,956.75.] The actual amount to be used for apartments to be rented touseholds at 50% AMI
was not finalized at the time of the preparation of the amendment.

4. (Amendment 3 06-5-12)

Amendment 3 06-5-12

Gwinnett County Neighborhood Stabilization Program will provide funds to purchase and
rehabilitate housing for families whose income is no greater than 50% of the area median income.
No less than 25% of Grant Funds and Program Income received after October 19, 2010 will be
used for this purpose.

Amendment 2 - 10-19-2010

Gwinnett County will loan NSP 1 grant funds [an amount not to exceed $3000,0f HUD NSP funds and
$1,000,000 of Georgia DCA NSP funds] to a private organization that will purchase ehdbilitate a multi-family
rental project of 92 unitghat has been foreclosed. The NSP 1 grant funds loaned to the private organizat
perform the necessary rehabilitation will bring the project into cpliance with NSP and local property standards.
Work specifications will be developed and approved by the County for all réitettin work, and all rehabilitation
work will be inspected to ensure compliance with Gwinnett CountyPNBoperty Standards and with Gwinnett
County building codes. The NSP acquisition/rehabilitation loans from i@mett County will be secured with
promissory notes, deeds to secure debt, and Land Use Restriction AgresefhEiiRA] to protect the affordability of
the properties. Sixty-nine (69) of the units will be acquired/reHabied with HUD NSP funds and twenty-three
(23) of the units will be acquired/rehabilitated with Georgia DCA R&unds. Seventy-eight [78]of the apartment
will be rented to households at 50% of Area Median Income. Fifty-five] [BBthe 78 units were funded with HUD
NSP funds and 23 were funded with Georgia DCA NSP funds.

Amendment 3 06-5-12

Gwinnett County will loan NSP 1 grant funds [an amount not to exceed $3,725,000 of HUD NSP funds and
$1,175,000 of Georgia DCA NSP funds] to a private organization that will purchase and rehabilitate a multi-
family rental project of 92 units-that has been foreclosed. The NSP 1 grant funds loaned to the private
organization to perform the necessary rehabilitation will bring the project into compliance with NSP and
local property standards. Work specifications will be developed and approved by the County for all
rehabilitation work, and all rehabilitation work will be inspected to ensure compliance with Gwinnett County
NSP Property Standards and with Gwinnett County building codes. The NSP acquisition/rehabilitation loans
from Gwinnett County will be secured with promissory notes, deeds to secure debt, and Land Use
Restriction Agreements [LURA] to protect the affordability of the properties. Sixty-nine (69) of the units will
be acquired/rehabilitated with HUD NSP funds and twenty-three (23) of the units will be
acquired/rehabilitated with Georgia DCA NSP funds. Seventy-eight [78] of the units will be rented to
households at 50% of Area Median Income. Fifty-five [55] of the 78 units were funded with HUD NSP
funds and 23 were funded with Georgia DCA NSP funds.
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E. ACQUISITIONS & RELOCATION

Indicate whether grantee intends to demolish or convert any low- and madeaate- dwelling units (i.es 80% of
area median income).

If so, include:

* The number of low- and moderate-income dwelling units—.80% of area median income—reasonably
expected to be demolished or converted as a direct result of NSPebastatities.

* The number of NSP affordable housing units made available to low- , moderate-ddfetingome
households—i.e.£ 120% of area median income—reasonably expected to be produced by activity and
income level as provided for in DRGR, by each NSP activity providing suchnigofiscluding a proposed
time schedule for commencement and completion).

* The number of dwelling units reasonably expected to be made available fehbloisgswhose income does
not exceed 50 percent of area median income.

Response:

Gwinnett County expects to convert and dematiglfO) low- and moderate-income dwelling units (i€80% of area
median income).

Affordable housing constructed to replace the demolished units will be:

Housing units expected to be made available to househok420% of area median income._Not
applicable — No demolitions.

Housing units expected to be made available to househok80% of area median income Not
applicable — No demolitions.

Housing units made available to households 50% of area median income.
Not applicable — No demoalitions.

(Amendment 3 06-5-12)

Demolition will be used to remove vacant, blighted and/or abandon structures that are a blighting
influence within the target area. It is not anticipated that new structures, residential or otherwise,
will be built on these properties. These will be isolated cases and the number is not known.

Amendment 1 - 8-4-2009

No apartment units acquired/rehabilitated with NSP funds wil be converted to any use which would result in
the displacement of tenants with incomes equal to or less than 22080%, or 50% AMI.

F. PusLiCc COMMENT

Provide a summary of public comments received to the proposed NSP Sub&tartidment.
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Note: proposed NSP Substantial Amendment must be published via the usual methodseahonpibet jurisdiction’s
website for no less than 15 calendar days for public comment.

Response:

All comments received during the 15-day public comment period are includeddadhmentation submitted to
HUD.

Original Substantial Amendmentu

See Attachment 1.

Amendment 1 - 8-4-2009

See Attachment 2

Amendment 2 - 10-19-2010

See Attachment 3
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G. NSP/NFORMATIONBY ACTIVITY (COMPLETE FOR EACH ACTIVITY)

(1) Activity Name:  Purchase/Rehabilitate Foreclosed Housing [Priority Activity Oné

(2) Activity Type: (include NSP eligible use & CDBG eligibleisity)

NSP Eligible Use:

Purchase and Rehabilitation

Purchase and rehabilitate homes and residential properties that haabdedoned or foreclosed upon, in
order to sell, rent, or redevelop such homes and propeHiERA, Sec 2301(c)(3)(B)] — NSP Type B

CDBG Eligible Use

Acquisition [24 CFR 570.201]

Disposition [24 CFR 570.201]

Rehabilitation [24 CFR 570.202]

Direct Homeownership Assistance [24 CFR 570.201]

Activity delivery costs for eligible activities defined in 24 CFR 570.206.

(3) National Objective: (Must be a national objective benefiting low, rateleand middle income persons, as
defined in the NSP Notice—i.e<,120% of area median income).

Benefit to low-, moderate-, middle income i£120% of area median income).

(4) Activity Description:

Include a narrative describing the area of greatest need that thiy actdresses; the expected benefit to income-
qualified persons; and whether funds used for this activity will be osee¢t the low income housing requirement
for those below 50% of area median income.

Response

[Original NSP Substantial Amendment]

The Gwinnett County designated “areas of greatest need” [see Tabigel,Rad see Map 1, Page 13] represent the
Census Tracts with the high number of foreclosures, with the highest ruafitsetbprime loans, and which have the
greatest risk of foreclosure and abandonment.

All single family homes assisted with NSP funds or NSP Program Incaiigeveffered for sale to NSP-eligible
households at affordable purchase prices with affordable fixed raterpnmortgages, with potential NSP financed
“soft second” loans, and with potential Downpayment assistance provided fiotrogiProgram Income funds from
NSP, or from the HOME Program, or from the American Dream Downpayment Wr@tfas determined by the
household incomes of the homebuyers].
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Amendment 3 06-5-12

Through its grants management and oversight processes, Gwinnett County will ensure that at least 25% of
the NSP Grant Funds and Program Income funds received since October 19, 2010 will be expended to
provide rental and homeownership opportunities to families with incomes <50% AMI.

This activity will provide homeownership for the number of families idiedtin ltem “11. Performance Measures.”
Amendment 2 - 9-21-10

The Gwinnett County designated “areas of greatest need” [see Table 1, Pagel4ca@nMap 1, Page 13] represent
the Census Tracts with the high number of foreclosures, with tlighest numbers of subprime loans, and which
have the greatest risk of foreclosure and abandonment.

All single family homes assisted with NSP funds or NSP Prograrcdme will be offered for sale to NSP-eligible
households at affordable purchase prices with affordable fixed rate piyrmortgages, with potential NSP
financed “soft second” loans, and with potential Homeownership assiseapmvided from grant or Program
Income funds from NSP, or from the HOME Program [as determinedthg household incomes of the
homebuyers].

hoeuseholdswith-incomes<50%-AMI. (Amendme

Amendment 3 5-00-12

Through its grants management and oversight processes, Gwinnett County will ensure that at least 25% of
the NSP Grant Funds and Program Income funds received since October 19, 2010 will be expended to
provide rental and homeownership opportunities to families with incomes <50% AMI.

This activity will provide homeownership for the number of families ifiedtin Item “11. Performance Measures.”

The Gwinnett County designated “areas of greatest need” [see Tabtgel,Rad see Map 1, Page 13] represent the
Census Tracts with the high number of foreclosures, with the highest ruafitsetbprime loans, and which have the
greatest risk of foreclosure and abandonment.

All single family homes assisted with NSP funds or NSP Program Incdliizeveffered for sale to NSP-eligible
households at affordable purchase prices with affordable fixed raterpnmortgages, with potential NSP financed
“soft second” loans, and with potential Homeownership assistance providedriratror Program Income funds from
NSP, or from the HOME Program [as determined by the household incomes of the hasjebuye

Through its grants management and oversight processes, Gwinnett Coliahsuié that at least 25% of the NSP
program income funds expended will provide homeownership opportunities to homebitiyénsames <50% AMI.

Amendment 3 5-00-12
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Through its grants management and oversight processes, Gwinnett County will ensure that at least 25% of
the NSP Grant Funds and Program Income funds received since October 19, 2010 will be expended to
provide rental and homeownership opportunities to families with incomes <50% AMI.

This activity will provide homeownership for the number of families idiedtin Item “11. Performance Measures.”

Amendment 1 - 8-4-2009

The amendment allocates 28.6% of the NSP 1 grant funds to the acquisit/rehabilitation of a 92 unit rental
project. The amount of the NSP funds which will be used for apaments housing persons at 50% AMI was not
finalized at the time of the preparation of the proposed amount Tenant case files and rental records will be
monitored by Gwinnett County Community Development Program/ Neighbthood Stabilization Program to
ensure compliance with this income requirement.

This activity will provide affordable rental housing for the number of families identified in Item “11.
Performance Measures.”

(5) Location Description: (Description may include specific addrebimesks or neighborhoods to the extent
known.)

Gwinnett County will focus the activity in Census Tracts which werdikigghby HUD as possessing a high risk for
foreclosure or abandonment. See Page 2, Iltem A, and Table 1, Page 4, and Mafi3, Page

(6) Performance Measures (e.g., units of housing to be acquired, rehabititadlemolished for the income
levels of households that are 50 percent of area median income and below, 51-80 percent, and 81-120
percent):

Response:

Original Substantial Amendment
Acquisition of Foreclosed Single-Family Homes/Towntes 100 units
Rehabilitation of Foreclosed Single-Family Homesiihbomes 100 units

Sale of Acquired/Rehabilitated Foreclosed SinglsxfiaHomes/Townhomes:

Sale to NSP-eligible homebuyers [incomes betweé&n &1120% AMI] 70 Units
Sale to NSP-eligible homebuyers [incomes betweé&n 8130% AMI] 2 Units
Sale to NSP-eligible homebuyers [incomes < 50% AMI] _28 Units
Total Units — NSP Program [Acquire/Rehab/Sell] 001

AMENDMENT 1 - 8-4-2009

Acquisition of Foreclosed Single-Family Homes/Towntmes 63 units
Rehabilitation of Foreclosed Single-Family Homes/Twnhomes 63 units

Sale of Acquired/Rehabilitated Foreclosed Single-Faily Homes/Townhomes:

Sale to NSP-eligible homebuyers [incomes between®8®. 120% AMI] 35 Units
Sale to NSP-eligible homebuyers [incomes between® 80% AMI] 20 Units
Sale to NSP-eligible homebuyers [incomes < 50% AMI] __8 Units
Total Units — NSP Program [Acquire/Rehab/Sell] 63
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Acquisition/Rehabilitation of Foreclosed* Multi-Family Apartments
Acquisition of Foreclosed* Multi-Family Rental Units 92 Units
Rehabilitation of Foreclosed* Multi-Family Rental Units 92 Units

*Deeds In-Lieu-Of Foreclosure
AMENDMENT 1 - 10-19-2010

Acquisition of Foreclosed Single-Family Homes/Towaimes 92 units [69 HUD NSP; 23 DCA NSP]
Rehabilitation of Foreclosed Single-Family Homes/fmmhomes 63 units

Sale of Acquired/Rehabilitated Foreclosed SingletRdy Homes/Townhomes:

Sale to NSP-eligible homebuyers [incomes betweeh & 120% AMI] 55 Units

Sale to NSP-eligible homebuyers [incomes betwee¥ & 80% AMI] 5 Units

Sale to NSP-eligible homebuyers [incomes < 50% AMI] _ 3 Units

Total Units — NSP Program [Acquire/Rehab/Sell] 63

Acquisition/Rehabilitation of Foreclosed* Multi-Farily Apartments

Acquisition of Foreclosed Multi-Family Rental Units 92 Units [69 HUD NSP23 DCA NSP]
Rehabilitation of Foreclosed Multi-Family Rental Units 92 Units

*NSP funds received from HUD used to acquire and rehabilitat€9 units, and NSP funds from DCA used to
acquire and rehabilitate 23 units.

AMENDMENT 3 06-5-12

Acquisition of Foreclosed Single-Family Homes/Townhomes 92 units [69 HUD NSP; 23 DCA NSP]
Rehabilitation of Foreclosed Single-Family Homes/Townhomes 63 units
Revolving Loan Fund 25 units [funded by Program Income]

Sale of Acquired/Rehabilitated Foreclosed Single-Family Homes/Townhomes:
Sale to NSP-eligible homebuyers [incomes between 81% & 120% AMI] 55 Units

Sale to NSP-eligible homebuyers [incomes between 51% & 80% AMI] 5 Units

Sale to NSP-eligible homebuyers [incomes < 50% AMI] ___3 Units

Total Units — NSP Program [Acquire/Rehab/Sell] 63

Acquisition/Rehabilitation of Foreclosed* Multi-Family Apartments

Acquisition of Foreclosed* Multi-Family Rental Units 92 Units [69 HUD NSP; 23 DCA NSP]
Rehabilitation of Foreclosed* Multi-Family Rental Units 92 Units

*NSP funds received from HUD used to acquire and rehabilitate 69 units, and NSP funds from DCA used to
acquire and rehabilitate 23 units.

(7) Total Budget: (Include public and private components)

Response:
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[Budget — Entire 5 Year Period]
[Original Substantial Amendment Approved by HUD]

Grant Amount Requested From HUD — All Activitiesfthistration $10,507,827

Projected Activity Revenue:

NSP Grant Funds $ 9,457,044

Estimated Program Income from NSP Loans [63 loar&l@D,000] $ 6,300,000

Estimated Private Funds{Mortgages] [63 loans at $100,000] $ 6,300,000

$22,057,044

Note: The Estimated Private Funds generate then&tstd Program Income

Project Activity Expenditures:

Public Funds [NSP Grant — Purchase/Rehab Costd) 3] $ 9,457,044

Public Funds [NSP Est. Program Income PurchaselR€bats] [37 Units] $ 5,550,000

*Private Funds [63 mortgage loans at $100,000] $ 6,300,000
Total $21,307,044

*Note: Private Funds from 63 mortgages will geterstimated $6,300,000 in Program Income, of wii 550,000 is
budgeted for this activity. The remaining $750,0@0n estimated Program Income is budgeted forrRyiéctivity Two.

*Note: 25% of ESP grant funds [$2,626,956.75] [16%0 of estimated Program Income [$1,387,500] vellelxpended to
purchase/rehabilitate and sell affordable singfaifahousing to homebuyers with total householdbime which does not exceed

50% of Area Median Income. This investment wihd28 housing units.

Administration Budget

Program Adm. Costs [10% of NSP Grant — 5 Year Btjdge $ 1,050,782
Program Adm. Costs [10% of Est. Program Income-e&r\Budget] $ 630,000
Total Activity Administration Budget [5 Year Buddet $ 1,680,782
[Budget — Entire 5 Year Period]
[Amendment 1- 8-4-2009]
Grant Amount Requested From HUD — All Activities/Administration $10,507,827
Homebuyer Activities
Q) Projected Activity Revenue:
NSP Grant Funds $ 6,457,044
Estimated Program Income from NSP Loans [43 loans &100,000] $ 4,300,000
Estimated Private Funds [£' Mortgages] [43 loans at $100,000] $ 4,300,000
$15,057,044
Note: The Estimated Private Funds generate the Hshated Program Income
(2) Project Activity Expenditures:
Public Funds [NSP Grant — Purchase/Rehab Costs —rfgjle Family] [43 Units] $ 6,457,044
Public Funds [NSP Est. Program Income Purchase/RehaCosts] [20 Units] $ 3,120,000
*Private Funds [43 mortgage loans at $100,000] $_4,300,000
Total $13,877,044
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*Note: Private Funds from 43 mortgages will generge estimated $4,300,000 in Program Income, of whic$8,120,000 is
budgeted for this activity, while 10% [$430,000] oéstimated Program Income is budgeted for project aahinistration, and
$750,000 from estimated Program Income is budgetddr Priority Two Activity [Acquire foreclosed real property].

Rental Activities [New in Amendment 1 - 8-4-2009]

(1) Project Activity Revenue:

NSP Grant Funds $ 3,000,000
Estimated Program Income $ 0
Estimated Private Funds $ 0

Total $ 3,000,000

(2 Project Activity Expenditures

Public Funds [NSP Grant — Purchase/Rehab Costs] [A2nits] $ 3,000,000
Public Funds [NSP Est. Program Income Purchase/RehaCosts] [0 Units] $ 0
Total $ 3,000,000

*Note: 28.6% [amount not to exceed $3,000,000] of IRSL grant funds will be used to acquire/rehabilitag¢ 92 units of
multi-family rental housing. The NSP regulations equire that 25% of ESP grant funds [$2,626,956.75]ebexpended on
housing which will be occupied by families with tadl household income not exceeding 50% of Area Medidncome.
The actual number of apartment units to be occupiedy households with incomes not exceeding 50% AMI,as not
finalized at the time of the preparation of the prgposed amendment. Tenant intake procedures will tensure
compliance with this requirement.

Twenty-five percent (25%) of the estimated Program Income [$1,075,500] witle expended to purchase/rehabilitate and sell
affordable single-family housing to homebuyers wittotal household income not exceeding 50% of Area M&n Income. This
investment will fund the acquisition/rehabilitation/sale of 8 housing units. Homebuyer intake procedeas will ensure compliance
with this requirement.

Rental Activities [Amendment 2 - 10-19-2010]

(1) Project Activity Revenue:

NSP Grant Funds $ 3,000,000

Estimated Program Income $ 0

Estimated Private Funds $ 0
Total $ 3,000,000

(2) Project Activity Expenditures

Public Funds [NSP Grant — Purchase/Rehab Costs] [98its] $ 3,000,000

Public Funds [NSP Est. Program Income Purchase/Ré&h@osts] [0 Units] $ 0
Total $ 3,000,000

*Note: 28.6% [amount not to exceed $3,000,000] dfBI NSP 1 grant funds will be used to acquire/rehbtzite 69 units of
multi-family rental housing. The NSP regulationsequire that 25% of NSP grant funds [$2,626,956. & expended on
housing which will be occupied by families with @thousehold income not exceeding 50% of Area Mediacome. The
actual number of apartment units to be occupiedtyuseholds with incomes not exceeding 50% AMI, & $enant intake
procedures will to ensure compliance with this reggment.

Twenty-five percent (25%) of the estimated Programome [$1,075,500] will be expended to purchashé#hilitate and sell affordable

single-family housing to homebuyers with total haelsold income not exceeding 50% of Area Median IncamThis investment will
fund the acquisition/rehabilitation/sale of 8 housg units. Homebuyer intake procedures will ensurempliance with this requiremer
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Rental Activities [Amendment 3 -06/5/12]

NSP Grant Funds & Program Income $ 3,725,000

Note: 28.6% [amount not to exceed $3,000,000] of HUD NSP 1 grant funds will be used to
acquire/rehabilitate 69 units of multi-family rental housing. The NSP regulations require that 25% of NSP
grant funds [$2,626,956.75] be expended on housing which will be occupied by families with total
household income not exceeding 50% of Area Median Income. 55 units will be occupied by households
with incomes not exceeding 50% AMI. Tenant intake procedures will to ensure compliance with this
requirement.

Revolving Loan Activities [Amendment 3 - 06/5/12]

NSP Grant Funds & Program Income $ 1,250,000

Note: These funds will be used to provide housing for families whose income is no greater than 50% of the AMI.

Administration Budget

Program Adm. Costs [10% of NSP Grant — 5 Year Budgét $ 1,050,782
Program Adm. Costs [10% of Est. Program Income— 5 Yar Budget] $ 430,000
Total Activity Administration Budget [5 Year Budget] $ 1,480,782

(8) Responsible Organization: (Describe the responsible organitaat will implement the NSP activity, including
its name, location, and administrator contact information)

Gwinnett County Community Neighborhood Stabilization Program

[Under Supervision of the Gwinnett County Department of Financial ®ssivic
One Justice Square

446 W. Crogan Street, Suite 275

Lawrenceville, GA 30046

Director: Bill Kingsbury

Telephone: (678) 518-6024

FAX: (678)518-6072

Email: william.kingsbury@gwinnettcounty.com

(9) Projected Start Date: January 1, 2009

(10) Projected End Date: July 30, 2013

(11) Specific Activity Requirements

1. For acquisition activities, include:
» discount rate

[Original NSP Substantial Amendment]

Response: Minimum 15% on the purchase of any and all individual foreclogézfamily
homes or fee-simple townhomes.
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[Amendment 1 - 8-4-2009]
Response: Minimum 1% on the purchase of residential propertiesiforeclosure or on
which deeds in-lien-of foreclosure have been rendered to owrsdlenders.

2. For financing activities, include:
* range of interest rates

[Original NSP Substantial Amendment]
Response: NSP “soft second” loans and Downpayment Assistance to homebuyersnaitie
at 0% interest. [Original NSP Substantial Amendment]

[Amendment 1 - 8-4-2009]
Deferred payment loan(s) will be made at 0% interest for 15 yearfer the
acquisition/rehabilitation of a 92 unit rental project [69 units HUD NSP; 23 units DCA NSP].

3. For housing related activities, include:
a. tenure of beneficiaries--rental or homeownership;

Response: homeownership, only, no rental [Original NSP SubstantiAmendment]

Response: homeownership and rental [Amendment 1 - 8-4-2009]

b. duration or term of assistance;

[Original NSP Substantial Amendment]

Response: “Soft-second” mortgages - 15 year term/0% interest fobbgene [Original NSP
Substantial Amendment]

[Amendment 1 - 8-4-2009]

Response: “Soft-second mortgages for - 15 year term/0% interest foomebuyers and
Deferred Payment Loan(s) [0% interest for 15 years] for rental prgect.

[Amendment 2 - 10-19-2010]

Response: “Soft-second mortgages for 5 or 10 year terms/0% intewesbomebuyers; and
Deferred Payment Loan(s) [0% interest for 15 years] for rentabjerct.

C. a description of how the design of the activity will ensure continued afibrglab

[Original NSP Substantial Amendment]

Response: “Soft-second” mortgages will be secured by Promissory dNwtd3eeds to Secure
Debt which will require repayment of the NSP grant or Program Income ifuthes
properties are sold or ownership transferred during the loan term.

[Amendment 1 - 8-4-2009]
Response: “Soft-second” mortgages will be secured by Promissorytds and Deeds to
Secure Debt which will require repayment of the NSP granor Program Income

funds if the homeowner properties are sold or ownership transfrred during the
loan term.
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[Amendment 2 - 10-19-2010]

Response: “Soft-second” mortgages will be secured by Promissory Noté®aads to Secure
Debt which will require prorated repayment of the NSP grant or Programsdme
funds if the homeowner properties are sold or ownership transferredrduthe
loan term.

Organization receiving loan(s) from Gwinnett County NSP funds to equire
and/or rehabilitate rental properties will be required to signpromissory notes,
deeds to secure debt, and Land Use Restriction Agreements [LBRto protect
the NSP funds and to ensure continued affordability.
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(1) Activity Name:  Redevelop Demolished or Vacant Properties [Priority Activity Twd
[No Changes in Amendment 1 - 8-4-2009]

(2) Activity Type: (include NSP eligible use & CDBG eligibleisity)

NSP Eligible Use:

Redevelop demolished or vacant propertielERA Section 2301(c)(3)(E) — NSP Type E]

CDBG Eligible Uses

Acquisition [24 CFR 570.201]

Disposition [24 CFR 570.201]

New Housing Construction [24 CFR 570.201]

Direct Homeownership Assistance [24 CFR 570.201]

(3) National Objective: (Must be a national objective benefiting low, nabel@and middle income persons, as defined
in the NSP Notice—i.es 120% of area median income).

Benefit to low-, moderate-, middle income i£120% of area median income).

(4) Activity Description:

Include a narrative describing the area of greatest need that thiy actdresses; the expected benefit to income-
gualified persons; and whether funds used for this activity will be osegét the low income housing requirement
for those below 50% of area median income.

The purchase/redevelopmentfefeclosed-vvacant real property located in the Gwinnett County designated “areas of
greatest need” [see the Table 1, Page 4, and Map 1, Page 13, with thieddientibf Census Tracts/Census Block
Groups] will address the high number of foreclosures in these areas liygofffemes constructed on this redeveloped
property for sale to NSP-eligible households at affordable purghzes with affordable fixed rate primary
mortgages, with NSP financed “soft second” loans, and with Downpayméstaase provided from grant or Program
Income funds from NSP, from the HOME Program, or from the American Dream Dowepginitiative [as
determined by the household incomes of the homebuyAmpndment 3 06-5-12)

Through its grants management and oversight processes Gwinnett Countyswi# that at least 25% of the NSP
funds expended will provide homeownership opportunities to homebuyers with Be&@@% AMI.

This activity will provide homeownership for the number of families ifiedtin Item “6. Performance Measures.”

(5) Location Description: (Description may include specific addredlocks or neighborhoods to the extent known.)

Gwinnett County will focus these activities in Census Tracts which identified by HUD as possessing a high risk
for foreclosure or abandonment. See Page 2, Item A, and Table 1, Page 4, and Mafd 3, Pag

(6) Performance Measures (e.g., units of housing to be acquired, reteahittatiemolished for the income levels of
households that are 50 percent of area median income and below, 51-80 percent, and 8&fit20 perc

Response:
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Acquire Fereelosed-Residential Property [For Construction of Individual Single-FamilyaBle¢d Homes or
Townhomes]: (Amendment 3 06-5-12)

Acquire foreclosed single-family properties [Vacant Property] 5 Units
[Using Program Income received from the expenditure of NSP _grant funds]

Construct single-family housing units 5 Units

Sale to NSP-eligible homebuyers with incomes between 81% and 120% AMI 3 Units

Sale to NSP-eligible homebuyers with incomes between 51% and 80% AMI 0 Units
Sale to NSP-eligible homebuyers with incomes < 50% AMI _ 2 Units
Total Units — [New Construction] 5 Units

(7) Total Budget: (Include public and private components)
Grant Amount Requested From HUD — All ActivitiesfAdhistration $10,507,827

Projected Activity Revenue:

NSP Grant Funds $ 0
Estimated Program Income from Activity Priority ORarchase/Rehab NSP Loans $ 750,000
Estimated Private Funds [5 mortgage loans at $000,0 $ 550,000

$ 1,300,000

Project Activity Expenditures:

Public Funds [NSP Est. Program Income Redevelo@ahalroperties] [5 Units] $ 750,000
*Private Funds [5 mortgage loans at $100,000] $ 550,000
Total $ 1,300,000

*Note: 25% of NSP estimated Program Income [$1807],%6ll be expended to purchase/rehabilitate ard se
affordable single-family housing to homebuyers wiital household income which does not exceed 50% o
Area Median Income. This investment will fund 2iking units.

(8) Responsible Organization: (Describe the responsible organitaat will implement the NSP activity, including
its name, location, and administrator contact information)

Gwinnett County Community Neighborhood Stabilization Program

[Under Supervision of the Gwinnett County Department of Financial Ssijvic
One Justice Square

446 W. Crogan Street, Suite 276

Lawrenceville, GA 30046

Director: Bill Kingsbury

Telephone: (678) 518-6024

FAX: (678)518-6072

Email: william.kingsbury@gwinnettcounty.com

(9) Projected Start Date: January 1, 2009

(10) Projected End Date: July 30, 2013

39



Gwinnett County, Georgia — NSP Substantial Amendment — Action Plan 2008 — Amendment 2 — 10-19-20

(11) Specific Activity Requirements

1. For acquisition activities, include:
» discount rate

[Original NSP Substantial Amendment]
Response: Minimum 15% on the purchase of any and all individual foreclogézfamily
homes or fee-simple townhomes.

[Amendment 1 - 8-4-2009]
Response: Minimum 1% on the purchase of residential propertiesiiforeclosoure or on
which deeds in-lien-of foreclosure have been rendered to owrsdlenders.

2. For financing activities, include:
* range of interest rates

[Original NSP Substantial Amendment]

Response: NSP “soft second” loans and Downpayment Assistance to homebuyersnaitle
at 0% interest. [Original NSP Substantial Amendment]

[Amendment 1 - 8-4-2009]

Deferred payment loan(s) will be made at 0% interest for 15 yearfer the

acquisition/rehabilitation of a 92 unit rental project.

4, For housing related activities, include:
a. tenure of beneficiaries--rental or homeownership;

Response: homeownership, only, no rental [Original NSP SubstantiAmendment]

Response: homeownership and rental [Amendment 1 - 8-4-2009]

b. duration or term of assistance;

[Original NSP Substantial Amendment]

Response: “Soft-second” mortgages =15 year term/0% interest for haenelpOyiginal NSP
Substantial Amendment]

[Amendment 1 - 8-4-2009]

Response: “Soft-second mortgages for = 15% year term/0% interest foomebuyers and
Deferred Payment loan(s) [0% interest for 15 years] for rental projet.

[Amendment 2 10-19-2010]

Response: “Soft-second mortgages for 5-10 year term/0% interest dorabuyers and
Deferred Payment loan(s) [0% interest for 15 years] for rentaljpad.

C. a description of how the design of the activity will ensure continued afibrglab

[Original NSP Substantial Amendment]
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Response: “Soft-second” mortgages will be secured by Promissory dNwtd3eeds to Secure
Debt which will require repayment of the NSP grant or Program Income ifuthes
properties are sold or ownership transferred during the loan term.

[Amendment 1 - 8-4-2009]

Response: “Soft-second” mortgages will be secured by Promissorptds and Deeds to
Secure Debt which will require repayment of the NSP granor Program Income
funds if the homeowner properties are sold or ownership transfred during the

loan term.

[Amendment 2 - 10-19-2010]

“ Soft-second” mortgages will be secured by Promissory Notes and DeedstoeS
Debt which will require prorated repayment of the NSP grant or Programsdme
funds if the homeowner properties are sold or ownership transferredrduthe
loan term.

An organization receiving loan(s) from Gwinnett County NSP funds tacquire
and/or rehabilitate rental properties will be required to signpromissory notes,
deeds to secure debt, and Land Use Restriction Agreements [LIBRto protect
the NSP funds and to ensure continued affordability.
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NSP CERTIFICATIONS
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CERTIFICATIONS

(1) Affirmatively furthering fair housing . The jurisdiction will affirmatively further fair housing, which
means that it will conduct an analysis to identify impediments to fair hgasioice within the jurisdiction, take
appropriate actions to overcome the effects of any impediments idertireegyh that analysis, and maintain
records reflecting the analysis and actions in this regard.

(2) Anti-lobbying. The jurisdiction will comply with restrictions on lobbying required by 24 CFR ®ar
together with disclosure forms, if required by that part.

(3) Authority of Jurisdiction . The jurisdiction possesses the legal authority to carry out the programs for
which it is seeking funding, in accordance with applicable HUD regulations ardpotiggam requirements.

(4) Consistency with Plan The housing activities to be undertaken with NSP funds are consistent with its
consolidated plan, which means that NSP funds will be used to meet the dongilysslentified needs of
abandoned and foreclosed homes in the targeted area set forth in the gsabtalstial amendment.

(5) Acquisition and relocation. The jurisdiction will comply with the acquisition and relocation requésts

of the Uniform Relocation Assistance and Real Property Acquisition €Wt of 1970, as amended (42 U.S.C.
4601), and implementing regulations at 49 CFR part 24, except as those provisioondifiegl tmy the Notice for
the NSP program published by HUD.

(6) Section 3 The jurisdiction will comply with section 3 of the Housing and Urban Development AGGH
(12 U.S.C. 1701u), and implementing regulations at 24 CFR part 135.

(7) Citizen Participation. The jurisdiction is in full compliance and following a detailed citizenigiggtion
plan that satisfies the requirements of Sections 24 CFR 91.105 or 91.115, as modified egui8ments.

(8) Following Plan. The jurisdiction is following a current consolidated plan (or Comprehensivargous
Affordability Strategy) that has been approved by HUD.

(9) Use of funds in 18 months The jurisdiction will comply with Title 1l of Division B of the Housing and
Economic Recovery Act of 2008 by using, as defined in the NSP Notice, all cdrisfgnds within 18 months
of receipt of the grant.

(10) Use NSP funds< 120 of AMI. The jurisdiction will comply with the requirement that all of the NSP funds
made available to it will be used with respect to individuals and enithose incomes do not exceed 120
percent of area median income.

(11) AssessmentsThe jurisdiction will not attempt to recover any capital costs of public impremesiassisted
with CDBG funds, including Section 108 loan guaranteed funds, by assessing any amoshpagerties
owned and occupied by persons of low- and moderate-income, including any fee chargessareaagsmade as
a condition of obtaining access to such public improvements. However, if NSPafengised to pay the
proportion of a fee or assessment attributable to the capital costs of pydsbwéments (assisted in part with
NSP funds) financed from other revenue sources, an assessment or chavgamadg against the property with
respect to the public improvements financed by a source other than CDBG furdthtiomawith respect to
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properties owned and occupied by moderate-income (but not low-income) famileessessment or charge may
be made against the property with respect to the public improvememisethby a source other than NSP funds
if the jurisdiction certifies that it lacks NSP or CDBG funds to cover thesssnent.

(12) Excessive Force The jurisdiction certifies that it has adopted and is enforcing: (1) aygwlidibiting the
use of excessive force by law enforcement agencies within its juiesdagainst any individuals engaged in non-
violent civil rights demonstrations; and (2) a policy of enforcing appkc8bdte and local laws against
physically barring entrance to or exit from, a facility or location thdtésstibject of such non-violent civil rights
demonstrations within its jurisdiction.

(13) Compliance with anti-discrimination laws. The NSP grant will be conducted and administered in

conformity with title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d), the Fair Houatg42 U.S.C.
3601-3619), and implementing regulations.

(14) Compliance with lead-based paint proceduresThe activities concerning lead-based paint will comply
with the requirements of part 35, subparts A, B, J, K, and R of this title.

(15) Compliance with laws The jurisdiction will comply with applicable laws.

10/22/2010
Signature/Authorized Official [Aaron J. Bovos] Date

Director, Gwinnett County Department of Financial Services
Title
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